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Short news and ideas:

The Seychelles: document
keeping requirement

As a result of the amendments
to the IBC Act published on December 2nd 2011, in the future
all companies registered in the
Seychelles will have to keep the
documents related to their business transactions.

Cyprus: 70 billion dollars
invested in Russia
The amount of Foreign Direct
Investment (FDI) placed in Russia
through Cypriot companies and
investment funds is expected to
reach 70 billion dollars by the end
of 2011.

Israel: increase in
corporate tax in 2012
In contrast to the earlier noises
coming
out
of
Israel,
the
government is going to raise
corporate tax, not lower it.

Topic:

Director or nominee
director

Can the word nominee really
be used, or is this just an artificial
expression created by public
opinion,
but
with
no
real
substance?

Interesting:

LAVECO life:

New colleagues in our
office in Cyprus

On November 15th 3 new members
of staff joined the team in the
office of LAVECO Ltd. in Larnaca.
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Short news and ideas:

The Seychelles: document
keeping requirement

In accordance with the amended Act, every company registered in the Seychelles must, by March 2nd 2012 at the latest, indicate the place where it keeps the documents related to its business
transactions. This place can be in the Seychelles or anywhere else in
the world. It is a further requirement that the directors must make arrangements for the keeping of such records as enable the financial
position of the company to be determined with reasonable accuraJurisdiction spotlight:

Malaysia - Labuan

Location:

cy at any time. The law does not prescribe the keeping of accounts,
the preparation of balance sheets or audited balance sheets. The
documents related to transactions must be kept for 7 years.
The records produced, however, are not publicly available, and

Part of Malaysia, group of 6 islands, the
largest of which is Pulau Labuan

outsiders can only view them with the permission of the director(s).

Form of government:

Constitutional monarchy

The local court of registration (Seychelles International Business

Population:

85 272 (July 2010)

Authority) has the right to request the documents at any time. The

Area:

92 square kilometres

Capital:

Victoria

Currency:

Malaysian Ringgit (1 MYR = 0,31 USD, Dec.
2011)

(approx. 25 000 – 26 000 USD) for just one such company.

Official languages:

Bahasa (Malaysian), English

tres offering the formation of IBCs will introduce similar changes,

Time zone:

GMT+8

requiring companies registered there to indicate the place where

responsibility of the Corporate Service Providers is increased, as, if
they do not check that the records are being kept correctly and this
comes to light, they may be subjected to a fine of up to 300 000 SCR
It is likely that in the near future other Offshore Financial Cen-

records are kept or to prepare accounts. The transparency of trans1.Company legal form: Private limited company by shares
2. Method of Incorporation: The owners forming the company
must sign the company documents in paper form

actions and company operations have long been a requirement of
the OECD, and this is probably the reason behind the changes in
the Seychelles.

3. Company name: Limited or Ltd.
4. Time required for incorporation: 2-3 weeks
5. Number of directors: Min. 1, private individual or legal entity
6. Number of shareholders: Min. 1, private individual or legal entity
7. Minimum capital: 1 USD
8. Accounting / reporting requirements: Preparation of audited
annual balance required by law, if company opts for 3% taxation
9. Type of shares: Registered

Cyprus: 70 billion dollars
invested in Russia

The amount of Foreign Direct Investment (FDI) placed in Russia

10. Annual tax and duties: 3% of nett profit, or fixed amount of
20000 MYR (6667 USD) irrespective of turnover

through Cypriot companies and investment funds is expected to

11. Annual meeting: Must be held each calendar year; first meeting must be held within 18 months of incorporation

ments for the avoidance of double taxation signed by Cyprus pro-

12. Disclosure of beneficiaries: Not required

reach 70 billion dollars by the end of 2011. The more than 60 agreevide the island with an unprecedented possibility in the field of investment activities. And this makes Cyprus the ideal holding centre

13. Registered office: Local registered office is required by law

for the receiving and accruing of payments from interest, rights and

14. Registered secretary & agent: Registered secretary is required
by law

dividends. Naturally the process is enhanced by the friendship dat-

15. Double tax treaty: Malaysia has signed agreements for the
avoidance of double taxation with the following countries: Albania, Australia, Austria, Bangladesh, Belgium, Canada, China,
Czech Republic, Denmark, Finland, France, Germany, Hungary,
India, Indonesia, Italy, Japan, South Korea, Malta, Mauritius, Mongolia, Netherlands, New Zealand, Norway, Pakistan, Papua New
Guinea, Philippines, Poland, Romania, Russia, Saudi Arabia, Serbia, Singapore, Sri Lanka, Sudan, Sweden, Switzerland, Thailand,
Turkey, United Arab Emirates, United Kingdom, Vietnam, Zimbabwe.

Russia and Cyprus. This is true in both the financial sphere and in

ing back many decades which has traditionally existed between
tourism. Tens of thousands of people of Russian origin have permanent residency among the 800 000 strong population, and the
number of tourists is also growing from year to year. Russian “support” of Cyprus can also be seen following the events of the summer when one of the power stations close to Larnaca exploded,
and the Russian government came to their aid with a 4,5 billioneuro loan to get the economy back on its feet.
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Israel: increase in
corporate tax in 2012

Interesting

The Czech dollar?

Very few people are probably aware of the fact that the ori-

In contrast to the earlier noises coming out of Israel, the government is going to raise corporate tax,
not lower it. Despite promises to the contrary, from January 1st 2012
the government will not be lowering the rate of profit tax to 23%, but
raising it to 25%. Capital gains tax, currently 20%, will be increased
to 25%, and the tax on principal shareholders will go up from 25% to
30%. A further supplementary tax will be payable in Israel by private
individuals with a declared income in excess of 1 000 000 shekels.

gins of the word “dollar” can be traced
back to what is today the Czech Republic. Or more precisely to Joachimstahl, a small Bohemian town where in
Medieval times a mint issued gold and
silver coins. It is from here that the word
chain “thaler”, “tolar”, “daler”, “dollar”
led to the term dollar, which is still in use today as the name of the
currency in numerous countries around the world (USA, Canada,
Australia).

Topic:

Of these, the American dollar is obviously the most well-known
and also the most recognisable, and is arguably the only true world

Director or nominee director

currency. If we went into a bank in the most secluded corner of

The “nominee director” is a creation of the company industry.
Legally, there is no such category, and from the point of view of
responsibility there is no difference between nominee and “true”
directors; there are not 2 separate categories.
In practice, however, this is a very widespread solution these
days. At the same time, the legislation of no country in the world
prevents the directors from delegating certain company tasks or
groups of tasks to the company’s employees or attorneys in the
form of a written power of attorney. As a result of the increased
responsibility placed on the directors, however, such powers of attorney are being gradually restricted in time, scope and in the tasks
and duties being delegated.
LAVECO life:

the world with a 100 dollar bill, we would probably be able to exchange it for the local currency. The Confederation Congress of the
US resolved on the introduction of the dollar on July 6th 1785, and
it has remained the legal tender ever since. Similarly, many countries around the world currently use the US dollar as an additional
means of payment. In 1995 some 380 billion dollars were in circulation in cash, of which two-thirds were “circulating” outside the USA.
By 2005, the figure had reached 760 billion, but the amount outside
the USA had remained at close to two-thirds. Many Asian countries,
such as China, India & Saudi Arabia, have amassed reserves of US
dollars, which is why today these countries are able to have a not
insignificant influence on the supply of and demand for American
dollars on the world market.

New colleagues in our office in Cyprus

László Váradi, director of LAVECO Ltd.,
introduced the new members of staff to
the company’s business partners, bankers, lawyers and accountants in the
course of a very pleasant Christmas dinner held in Larnaca on December 16th
2011. Eleni Hadjisofokli, Filio Kotsioni and
Andreas Katzianis will be strengthening
the company administration department of LAVECO’s team in Cyprus.
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