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NEWSLETTER
Dear Readers,

contens
From the Managing Director’s
desk:

Have you protected what
is yours?

Our leading article throws light
on the vulnerability of current
offshore corporate solutions.
Jurisdiction spotlight:

From 2011 we would like to send you the somewhat refreshed LAVECO Newsletter each
quarter. Our aim is to avoid long-winded theoretical discussions, and provide our faithful
readers with practical information which they will be able to use in the everyday running
of their companies. In this way we hope to contribute to the continued success of our
readers in the increasingly difficult business world.
From the Managing Director’s desk:

Have you protected what is yours?
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We introduce the most important
characteristics of the Singapore
share company
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does possess the necessary en-

time to ask the question again:

forcement tools and power to

is it necessary to establish cor-
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tune. But the state is remote and

maximum security to the own-
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ers and their surroundings? This

It is those with the information
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who are capable of acting. A
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malicious employee, a jealous

there is now something there
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worth protecting. We can state

or a lavish child potentially

quite categorically that over

pose a far greater threat than

the past two decades huge

the state with all its power, but

It’s now more than 15 years
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profile to that of LAVECO, i.e.

sized firms which are now the

on the other hand, may only

company formation agent (I
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be a matter of a few minutes.

should look for their advert in my

Trust vs Foundation

immovable property and whose

The story always springs to mind

archives, and see if they are still

asset accumulation process has

of the chauffeur who was sent

We
examine
the
basic
differences between the Trust
and the Foundation for asset
protection purposes

operating). At that time, I didn’t

fallen right in the middle of the

by his employer to take some

pay too much attention to the

recession.

cash out of one of his safes. The

Short news and ideas:

Hungarian holding
company with foreign
owners

Numerous foreign businessmen
have targeted Hungary as the
place to register their companies
following January 1st 2011.

10 000 EUR in your pocket
10 000 EUR is the maximum
amount of cash which can
be taken out of or brought in
to the EU without a special
declaration

Cyprus: watch out,
they’ve started fining
people
Companies registered in Cyprus
are required by law to file an
annual financial report.
Topic:

exchange

contents of the advert. Why, and

But just who is it that we have

money duly arrived, but at the

from whom, should I or my clients

to protect the assets from? Here

same time the chauffeur also

have to protect anything any-

everybody’s first reaction is the

stole all of the bearer shares of

way? Those were different times

state. The state which through its
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own legislation tries to finance its

in Panama. A very inconvenient

at the beginning of the original

national duties through the tax-

situation, even if a professional
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service provider can handle

when most of us could see no

may sound strange, my experi-
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LAVECO Website

ence of the last 20 years shows
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that it is not the state which pro-

myself.

A few new features on the
LAVECO site

we had no time for certain tech-

vides the greatest threat to the

owner of the fortune can pose

nical details.

assets of an enterprise, even if it

the biggest threat. The young

Intresting:

Bomb-proof servers
in Switzerland

Here we can read not about
the reliability of the Swiss banks,
but rather a particularly secure
room for safes and servers
LAVECO life:

And then there is also me,
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partner of a talented business-

ability, let me reassure you: the

man enjoying his second or third

corporate world has established

“bloom” doesn’t always enter

and
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hundreds of years the asset pro-

love!
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further

developed

over

agree-

tection vehicles which provide

ments so common now in north

secure solutions for many of the

America have not come about

cases listed above. Whether we

by chance, and even these
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common law jurisdictions or the
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law legislation, our assets can

terior motive.
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Of course this list could go
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on and on. The 20 years that I

only the right structure, but also

have spent in the world of off-

the right people to administer it.

shore companies have shown

A professional service provider,

me many things; things that the

who works on the establishment

average person may not get to

of such structures day after day,

see, as I come into contact with

can provide significant help,

the type of events listed above

with tips which might make the

on a daily basis. I have to say

assets more secure, but which

that from the point of view of as-

the client, acting alone, may

set protection, 95% of corporate

overlook.

structures are not set up thor-

Nobody wants to lose what

oughly enough. Naturally, no-

they have earned, and today

body likes thinking about their

security is not a luxury. The solu-

own death and the arrange-

tions which we provide at LAVE-

ments that need to be made,

CO are more than affordable

but like it or not, it is waiting for

for the average enterprise, and

us all at the end of our lives. Who

their establishment does not re-

could imagine, for example,

quire specific legal knowledge.

that as a result of a simple skiing
accident the person involved
endures such serious head injuries that all he can do is nod his
head and is incapable of any
actions. In such cases, who de-

In the hope that these words
will

inspire

some

interesting

László Váradi
Managing Director

panic, seeing their own vulner-

LAVECO Ltd.

anybody

starts

Location:

South east Asia, on the southern tip of the
Malay Peninsula + 63 islands

Form of
government:

Parliamentary republic

Population:

4 701 069 (July, 2010)

Area:

697 km2

Capital:

Singapore

Currency:

Singapore Dollar, SGD (1 SGD = 0.79 USD)

Official languages:

Mandarin, English

Time zone:

GMT + 8

1. Company legal form: Private company limited by shares
2. Method of incorporation: The company documents are filed
for registration electronically, and the local registered secretary
also receives confirmation of incorporation electronically. Hard
copies can also be ordered.
3. Possible suffixes to company name: Private Limited or “Pte Ltd.”
4. Time required for incorporation: 2-3 weeks

6. Number of shareholders: minimum 1, maximum 50, private
individual(s) or company(ies)

Kind regards

to

Before

Singapore –
Private company limited by shares

5. Number of directors: minimum 1 private individual. One local
director is required by law

thoughts.

cides the fate of his business empire, and how?

Jurisdiction spotlight:

7. Capitalisation: 100 Singapore Dollars, must be actually paid up
8. Accounting / reporting requirements: filing of annual audited
balance required
9. Type of shares: Registered
10. Annual tax and duties: 17% profit tax, 0% dividend tax
11. Annual meeting: Required each calendar year. First meeting
within 18 months of establishment
12. Disclosure of beneficiaries: Not required
13. Registered office: Local registered office required by law
14. Registered secretary / agent: Local resident secretary required by law
15. Double tax treaty: Singapore has entered numerous agreements for the avoidance of double taxation.
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Short news and ideas:

Hungarian holding company with foreign owners

Numerous foreign business-

using an offshore parent com-

men have targeted Hungary as

pany. In this way, the owner of

the place to register their com-

the Hungarian company is typi-

panies following January 1st

cally a company from Belize, the

2011. The reduction in corporate

Seychelles, Cyprus or the USA. It

tax to 10% is very attractive to

can be assumed that the reason

foreigners wishing to relocate

behind this is that dividends paid

here, although many people

from Hungary to a foreign owner

overlook the local industrial tax

are not subject to dividend tax,

which is charged at between 0

whereas Hungarian private indi-

and 2%. However, those who es-

viduals are required to pay 16%

tablish companies tend to do so

tax on dividends received.

10 000 EUR in your pocket
10 000 EUR, or the equivalent

detect the metal strips if several

lice and immigration officials

in other currencies or exchange-

bank notes are placed together,

are regularly carried out on

able bearer bonds, is the maxi-

and in the case of large amounts

the motorway, in the course of

mum amount of cash which can

of cash, the police and customs

which they may also ask about

be taken out of or brought in to

officials are then notified. Our

amounts being carried in cash.

the EU without a special decla-

clients have also reported cas-

Beware! Undeclared amounts

ration. Individual member states

es in Austria where combined

over 10 000 euros may be confis-

may

controls including customs, po-

cated on the spot!

also

apply

regulations

stricter than the EU directive.
Accordingly, there may even
be checks on cash being carried when travelling between EU
countries. In the UK, for example,
the airport police may consider
amounts

much

smaller

than

10 000 EUR to be suspicious from
the point of view of money-laundering. The security gates can
Topic:

Cyprus:
watch out,
they’ve started
fining people
Many people who operate
companies
registered
in
Cyprus overlook the fact
that every Limited Company
by Shares is required to file
a financial report with the
island’s tax authorities every
year. In accordance with EU
directives and International
Accounting Standards the
appropriate report for the
financial year, which in Cyprus
generally tends to coincide
with the calendar year, must
be filed within 12 months of
the end of the subject year.
Up until now the authorities
have acted relatively liberally
towards those who, either
by accident or design, have
failed to file such reports, even
in cases where this has gone on
for many years. In the second
half of 2010, however, the
situation changed significantly
– as a result, according to
some experts, of the recession
– with the authorities imposing
fines on a significant number of
companies and their directors.
There are also more and more
cases now of penalties being
imposed by the courts.

Trust vs Foundation
Trust

Foundation

1.

an agreement, without separate legal entity, between the person has separate legal entity
establishing the trust (Settlor) and the person entrusted with protecting the assets (Trustee)

2.

generally not registered by the state, no information about its estab- operation usually becomes official when registered by the
lishment can usually be obtained from public records
state, and information on its existence can generally be requested throughout its lifetime

3.

asset protection form favoured primarily in common law jurisdic- roots can more usually be found in countries with civil law legal
tions
systems

4.

the Trust agreement can typically be signed for a maximum of 99 may be established for a definite or indefinite period
years

5.

Trust: based on 800 years of English tradition

evolved in the 20th century in its current form as the private asset protection foundation.
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Interesting

Bomb-proof servers in Switzerland

widespread, but even the activ-

rare for the annual fees to reach

ity of the sun is capable of caus-

1-2 million Swiss francs, depend-

ing digital storage units to lose in-

ing on the complexity of the

formation. The Swiss company’s

services ordered. Details stored

clients can be either individuals

here are placed on the servers

or companies. In theory, nations

in 128- or 448-byte encryption.

may not order the services of the

The codes are only known to the

company, but according to the

client, so even the service pro-

experts there is nothing to stop

vider is unable to gain access to

a given state from concealing

the information being held. The

its secrets in the fortified bunker

information has to be revealed

system hidden behind some

in the case of a court order, but

company name. The service

even in this case, the authorities

fees vary greatly, with rental of

only receive a jumbled string of
meaningless characters.

The enterprise, located close

storage areas are protected by

internet storage space starting

to Gstaad in Switzerland, takes its

1-metre thick armoured doors

at just a few euros, but it is not

name from Fort Knox in the state

which are capable of withstand-

of Kentucky, USA, and can justifi-

ing an atomic explosion. The un-

ably be described as the world’s

derground chambers move with

most secure guarder of secrets.

the mountain, so the information

While the original American Fort

stored here is even safe from po-

Knox guards the country’s gold

tential

reserves, the Swiss version is used

They have even thought of pro-

for the safe-keeping of informa-

tection against water damage

tion storage units, in either dig-

and survival in the event of the

ital or physical form.

outbreak of war, with their own

earthquake

damage.

The company was launched

generators to provide power

in 1994 in conjunction with the

sources, ventilation, stocks of

Swiss army. A bunker system was

drinking water and food, and

developed deep in the heart of

numerous other special details

the Swiss Alps, where the possi-

which have not been brought

ble loss of information could be

into the public domain.

reduced to the minimum. The

LAVECO life:

LAVECO Website

The development team be-

share plenty of new information

hind the LAVECO website are

with our visitors via these two

constantly working on refresh-

social networking sites. We are

ing the web page and updat-

not trying to compete with the

ing information. It is well worth

LAVECO Newsletter, which we

keeping track of the information

will continue to issue on a quar-

and material published here. In

terly basis, but there are always

keeping with the times, you can

lots of short pieces of news or

also now find the Facebook and

information which we would like

Twitter icons on our pages. Over

to share with our readers as soon

the next few months we plan to

as we hear about them.

In the beginning, the enterprise was not particularly successful in the 90s. Since 2000,
however, the company has seen
a spectacular growth in turnover and profits. The risk of terrorism has increased, and industrial
espionage has become more

THE Laveco group

Web site: www.laveco.com

United Kingdom
LAVECO Ltd.

Hungary
LAVECO KFT.

Cyprus
LAVECO LIMITED

Romania
optitax S.R.L.

Bulgaria
LAVECO eoOD

seychelles
LAVECO Ltd..

3rd Floor, Blackwell House,

33/a Raday street,

Despina Sofia Complex

Porto Lagos No.1,Ent.2,Floor

Suite 2, Oliver Maradan Bld.

Guildhall Yard, London

1092 Budapest,

Ap. 202, United Nations 8

5, Ap.42, 1463 Sofia, Bulgaria

Oliver Maradan Street,Victoria

EC2V 5AE United Kingdom

Hungary

Drosia 6042, Larnaca, Cyprus

Tel.: +359-2-953-2989

Mahé, Seychelles

Tel.: +44-207-556-0900

Tel.: +36-1-456-72-00

Tel.: +357-24-636-919

Mob: +359-888-126-013

Tel.: +248-322-261

Fax: +44-207-556-0910

Fax: +36-1-456-72-01

Fax: +357-24-636-920

Fax: +359-2-953-3502

Fax: +248-324-932

E-mail: london@laveco.com

E-mail: hungary@laveco.com

E-mail: cyprus@laveco.com

59 Buzesti Str., A5 Block
1st Scale, 1st Floor, 62nd Flat,
1st District, Bucharest, Romania
Tel.: +40-21-311-61-76
Mob: +40-747-595-132
Fax: +40-21-311-61-82
E-mail: office@optitax.ro

E-mail: bulgaria@laveco.com

E-mail: seychelles@laveco.com

The information contained in this newsletter should not be construed as tax, customs, social security or other business advice given in a concrete case. The authors
and publishers can accept no responsibility for any financial, legal or moral loss or damages occurring as a result or in consequence of action taken (or not taken) while
acting and relying upon information contained in this publication. We apologise for any possible typing, layout, grammar or other errors, and welcome any observations.

